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2, Funds for Taxes and Insurance, Suhject to Lenders option under paragraphs | and 5 Larcof, Borrows r =hall pay to Lender
mentz of principal and interest ate pavable undir the Noteoantt the Note i< pabd in fulll o sum (herein
[ nssessinents which 1y atfain priority over thi< Mortgage, and ground rents
on the Property, if any, plus one-twelfth of vearly premium instaliments for Lezand ienganee, plius one-twelith of vearly premiinm
installments for morigage insurance, if any, all s reasonably cstinted ininatly and from time to titne by FEendor on the basis of
assessinents and bills and reasonable extimates thercof. The Foud< shall he beld in an instivation the e josit= or arcounts of which
are insured or guaranteed by o Federal or state ageney Gneluding Le nder of Lender i< such an institution), Fender shall apply the
Funds to pay said taxes, assessments, iInsurance premioms apl ground rents. Vender shall make no ehirge for so holding and apply-
ing the Funds or vanifying aned compiling satd assessments and bills Borrower and Lendor may agree in owriting at the time of
cxecution of this Mortgage that intercst on the Funds shall be paid to Borrewer, and nnlesz surh agrecment is made, Lender shall
not be required to pay Borrower any interest on the Funds Lendor shall give to Borrower without charge. an annual accounting of
the Funds showing credits and debits to the Funds aned the purpose for which cach debit to the Funds was made. The Funds are
pledged as additional sccurity for the sums secured by this Morigage.

I the amount of the Funds held by Lender, together with the futur
Jdates of taxes, assessinonts, IRSUrANCe premiums aned ground rents, shall excerd t
s they fall due, such excess shall e at Borrower's option, cither promptly repaid to Borrower
the Funds ket by Lender shall not be sufficient to
Bottower =hall pay to Lender any amount necessary

on the day monthly install
“Funds") cqual to vne-twelfth of the yearly taxes an

¢ monthly installments of Funds pavable prior to the due

e amonnt 1equired to pay said taxes, ascessments,

insurance premiums and ground rents
or creditesd to Borrower on monthly installnents of Fundz, If the wmotnt of
pay taxes, asses=ments, iNAITance i minms and gronund rents as they fall due,
to make up the deficiency within thirty days aftcr notiee from Lender to Bormwver 1equesting pavizent thereof.

Upon pavment in full of all sums securcd b this Mortgage, Lender =hall promptly 1efund to Borrower any Funds held by
Lender.

i uneer paragraph 18 Lereof the 1. perty i< sold or the Property is othe iwize sequired by Le nder. Fonder =hall apply. no later
than immediately prior to the sale of the Pinperty or 1t< wequisition by Lender, any Fund< held by Lender at the time of applica-

tion as a credit against the sumns secured by this Mortgage.

2. Application of Payments. Unless applicable Tuw provides otheaaise all pavments received by Lender under the Note and
paragraphs 1 and 2 Lereof shall be applied by Lemder fiest in jooanent of amounts pavable to Lender by Borrower under paragraph
3 hereof, then to interest yayable on the Note aned on Futtne Advances, i any. and then to the principal of thie Note and to the

prineipal of Future Advances, if any.
A1 taxe s, necessment< and othor cheages. fines and hinpositions attributable to the

4. Charges; Liens. Borrowser shall pay
at Lenders option in the manner provided

Properiy which may attain o priority over this Morteige. snd gremud rentsaf any.
under paragraph 2 hereof or by Borroser making payinera. when dues direetdy to the paver thereof, Borrower shall promptly
fuinish to Lender all notices of amounts due under this paraaph and o the event Bonowe shall make pavment directly,
Borrower ~hall promptly fuinish to Lender weecipts svidoneing swh pvments, Brriewer shall promptly discharge any lien which
hias priority over this Mortgaege, provided, that Borroaa Sl rot Beoreainred to discharge any sieh lien =o long us Borrower shall
sgree in writing to the payment of the obligation = cured Ly such Hirnm o monner aveeptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of cuch Tien in, degal procsodmgs which operate to prevent the enforcement of the lien

or forfeiture of the Properiy or any part thercof.
5. Hazord Insurance. Borrower =hall keep the lmprovanents now existing or bereafter aeetad on the Property insured against
extended eoverse L and such othan bazands as Lender may require and in such

lass by fire, hiazands inelnded within the tertn ™
amounts and for sueh periods as Lender may vequire; provided. ahat L i1 ~hat not require that the amount of such coverage

cxceed that amount of coverage required to pay the sums sectitesd b this Maortyage
The insurance catricr providing the insurance shall be ohoscn by Borrower subject to approval by Lender; provided, that such
approval shall not he unreasonably withheld, Al prepiiiims on in<trance policies shatl be paid at Lender's option in the manner
ided under paragraph 2 hereof or by Botrower making pavment, whon due. Jdirectly to the imsurance carrier.
Al insurance policies and ronewals theeof ehall b in forme sioeeptable to Lender and shall include o standard mortgage elause
endrr =hall Lave the vight 1o Lald the polivics anel renewals thercof, and Borrower

in favor of and in form acceptable 1o Lender, I
shall promptly furnish to Lender Al renewal motices and sl weceapts of paid preminms. In the event of loss, Borrower shall give

prompt notice to the inturance carrier and Lender, and Lensdor may make jroof of loss if not made promptly by Borrower.

Unless Tender and Borrower othorwise agree writing, insurance provecds shall be apphed to jestoration or repair of the
Property damaged, provided =k Jestoration or tepaif is coonomically feasible and the security of thi= Mortgage is not thereby
inpairad. If such reztoration or repair 1< not economicaly feasibl o1 af the scoumy of this Mernigsge woulld be impaired, the
insurance procceds shall be applicd to the sums secitred by this Mortgage, with the exeess i any. paid to Borrower. If the Property
is abandoned Ly Borrower or if Borrower fails to respond 1o Lender within 30 days after notice by Lender to Borrower that the
insurance carricr offcrs to settle a clam for msurance o nefits, Tender is authetizesd 1o collect and apply the insurance proceeds at
cnder’s option cither to testoration or 1¢pair of the Projerty or to the sums ~evured by this Mortgage.

Unless Tender and Borrower otherwise agree in wntitg. any aucl application i proceeds to principal shall not extend or
postpene the due date of the monthly installinents referred 1o in paragiaph< band 2 hereof or change the amount of such instal-

tnents.

If under paragraph 18 hereof the Property i acglire
policics and in and to the proveais thercof (to the extent of the snns
acquisition) resulting from damage to the Property prior to the =ale or

prov

Py Fender, all right, fitle and interest of Borrower in and {0 any insurance
«ccure-l by this Morigage immediately prior to such sale or
aeapmieition shall poss to Lender.

6. Preseivation and Maintenance of Property: Leaseholds: Condominiums. Boniower shall keep the Property in good repair
and shall not permit or commit waste, impairment, or Jdieterioration of thee Property and shall comply with the provisions of any
lcase, if this Moitgage 1= on a l-aschold, If this Moertgag: i< on o comndominium unit. Borrmwer shall gorform all of Borrower's
obligations under the declaration of condaminium nr master deedl the hasbas and regulations of the condominium project and

constituent documents,

7. Protection of Lender's Security. If Borrower fuls to perionn the covenants and agrecmonts contained in this Mortgage, or
h mateialiv affects Lomdirs intonestan the Property, including, bt not limited to.
1= or prose erdings invelving & bankmipt or decedent. then Lender at
] sums and take suel action az is necessary 1o

if any action of proveeding 15 commenced whie
cminent domain, inwlvoney, coide anforecinent. or anangeien
Londer's option, upon nofice to Borrower. may make such apprarances. disbaiise =
protect Lender’s interast, including. bt not limited to, di-barsamnont of 1eamonable attormoy s fecs and entry vpon the Property to
ounts dishursed by Lender prosuant 1o this paragiaph Towithointonest thereon, shall become additional indebt-
Botrowes and Leneder agree ta other tams of payment. such amounts shall be
s1eof. and shalt bear interest from the date of dishurscment at
wonth] b conteuy to applicable law. in which event such
Liw. Nonhing containad in this parsgraph 7 shall require

make repairs. Any 2
cdness of Borcower sccured by this Mortgage. Unless
parvable upon notice from 1 nder to Borrower tequesting paymont 1
the rate stated in the Note unless payment of intere-t o s vt
ammounts shall bear interest at the highest rate pormisable b appheahl
Lender to incur any cxjanse or Jdo any act hevunde.

entrics upwn and inspoctions of the Proponty, jrovided that

8. Inspection. Lcndor may make or caise to e tinarde 1o emonabile
ol therefor 1elated to Leader’s interest in

Lender shall give Borrower notive prior (o any s b inspoction speeifying poasntabh

the Propcity.
9. Condemnation. The paowe cds of any awand i Tair Top e s i st o coaengrnint o contection with any sondamnna-
o i of < otelommatien, a1t boreby aesdined and shall he

tion ot other taking of the Propsaty, or part the reof. or for coenvovanes:

patd to Lenider,
In the +vent of o total taking of the Propeny. the peronseds shail B apphed o e nnns o vied T tlhis Meaigage. with the
o xee s if any, paid to Bommeser In the oot of o poatial takineg of the Projeniy, sateoas Benrone s aned Tendey

aniting, thoes <hafb Lo appied to the i = cupedd b this Mot c ko paejertion of the poooveds oors v to sl pag artion

othe paee agree dn
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